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a central role in 
by 
of 
of 

the 

V'~;"U•. !L~'U UUW"llJ''''- structure can 
nation to a 

with the of 
banking is well 

a faster rate more 

have to play in a developing country 
is constitutionally dedicated to socialistic ofsociety 

role reduction ofregional of a country, which 
is an essential of the financial planning of an economy. Thus a 

concern the economic planners policy is to measure 
the performance of banks financial tenns along with measuring the 
ability of to fulfil its social The growth of any 
economy directly affects while the nature and 
extent growth of an economy is directly linked with the availability of 

credit [8]. 

Numerous been conducted the researchers in different 
of the world, for measuring the perfonnance of the 

Different researchers measured the perfonnance of the banks from 
different indicators have been used by 
the researchers to measure the of the banks. Thus an attempt 
has made in current to include almost all the important indicators 

measuring the performance of the and to find the relationship 
and its indicators. 

2. 

The objective of study is to measure the relationship between 
financial indicators; liquidity, profitability, capital adequacy ratio, 

asset quality with perfonnance ofthe banks. 

3. 

sc(;onuaJrv data has been collected from the annual 
annual pUblications such as statistical tables ofthe 

of banks handbook of Indian 
Association, centre for monitoring 
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Loans to total asset 


to TotalAssets: 


shows the proportion 
thlY)llnh current liabilities i.e. current 

ratio would indicate that 
of its short tenn 

1nj·,!>r."~t or even no interest on consumer & 

to Assets + Current + 

in a position to 
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the Type-wise (Bills purchased + 
credits, overdrafts & loans +Tenn loans) 

Security-wise by tangible assets + Covered by Bank/Govt. 
Guarantees + 

Sector-wise (Advances in sectors + Public sector + Banks + 
others) +Advances outside 

Total Deposits= + saving + Tern1 
deposits) 

Or Location wise from in India + Deposits from 
branches outside 

• Total Loans to total asset ratio: 

It is a measure ofloan intensity. ratio that what percentage of 
the total assets of is occupied in loans in a particular year. Here 

outside by tangible assets, 
tenn loans, cash secured by bank! government securities 
or unsecured, bills purchased and etc. ratio indicates 
the growing business of the more customers and more interest 
income. Loans are source of revenue for any bank. providing 
more the income ofthe get increased by way ofmore interest 
on loans provided by the to its customer and interest income is the 
main source of the bank's revenue directly affect the profits of the 
bank [ 

Total Loans to Total Assets = Total Loans/TotalAssets 

Profitability can be as the ability of a to generate earnings 
against .its total expenses and other relevant costs that incurred during a 
particular time period. ratios have been used to measure the 
profitability ofthe banks: Interest Income to Total Asset Non interest 
Income to Total Asset and Net Interest margin ratio. 

Interest Income to Total Asset Ratio: 

Interest Income to Total Asset Ratio is calculated by dividing the total 
interest income the bank by the total assets of the ratio 
indicates that how earns by making utilization of its 

business of and borrowings. Interest 
income can be as the by the by doing the 
nonnal activities like accepting deposits, lending to the 

from the customers, making investments in 
etc. The interest income means greater 
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others. 

Interest Income Asset "= Interest 

Non 

Non 

Net 
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Net Interest 

Human 

Human 
This ratio 
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HCE= 

Human 
expenses of 

VA= 
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Loans: 
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Ratio: 

Ratio Capitai 

2 

3 

Consumer & ShoJi term l1mds to 
Total Assets, 
Credit Ratio 
Total Loans to Total Assets 
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4 Asset Mean value of A I " Net asset to net 
Al +A2 +;\3 advances 

;\2 "n_r,prf.~.rmin" asset to gross 

5 and Positive 

Debts 

4. 
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Public 
Sector 
Banks 

Private 
Sector 
Banks 

Banks 
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5, 

6. 

A~,,-,~, ..~USED THESTUDY 

is no 

IS no ,","'UVB"'''.., between asset 

IS no between 

and 

and 

Y=a+ 

Y 

+ f*CA 

= Return onAssets 

PR= 

EFF 
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"'...,"""'".....," Coefficients 

1 PR 

EFF 

AQ 

Table 5: Al"OVA Results 

6.567 .001 
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of Durbin-Watson 
on average, related to each other in 
to other. In the table 3 it is found that the 
2.265 which show the 
in the 

1): There is no between 

Return on asset 
is 0.021, 
between 

between and 

variable is to to the Return on 
As per regression results it comes true that 

asset has 

between and 

return 

significantly 'V'L"-.cU 

positively related with the 

There is no relationship nPlrUTi'pn and 

Asset IS to to the 
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7. 

is the best indicator of 

8. 

1. 

2. 

3, 

4. A. s. 
t'el'IOJm1,am:e Measures Used by 

Pakistan within the Four 
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loumal Investment and UUHA'-;'''}', 13-20. 

5. ROE How 

7. 

8. 

10. 

11. 

12. 

13. 

14. 

6. A 
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287. 

17. "'"'-'-'UjCl,tlL, 

Model 

21. 

22. 

23. 
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