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ABSTRACT 


has many 
and services 

economic institutions. 
various stakeholders suppliers, 

it must fillfill its economical, legal, 
responsibilities. The modern perspective focuses 

on long-term interests of and development. 
Therefore, comes the concept CSR. The term COlporate 
Responsibilty forms an combination of policies, programmes, 

practices which throughout a corporation s operations 
into the communities in which they It is based on the idea that 

business has obligations earning profits. Our paper aims to 
empirically prove relationship among CSR practicesfollowed companies 
and its aflect on PAT using model. Using past five year data on 
CSR and PAT among 30 Indian it is observed 
there is constructive andsignificant relationship among both. 

1. INTRODUCTION 

Corporate Social is the dedication of 
business to act ethically and add to the economic development thPTP,""V 

superiority workforce's their families, and Tn"!"P!"nr 

society. Social Responsibility is the dedication 
of company to contribute to sustainable development way of 
working with their families, community and society at 

to improve improving the quality oflife. 

Term CSR evolved from charity or Nowadays, CSR 
is much more and above these concepts. 
lUU"-11J'6 efforts to give their so as to 

to build good the business but also helps in ,n""t"{y\!, 

environment. 

According to (1970) the organizations to profits 
working through and ethical means.lfthey in any other activity 
which isn't directly related to set of business is of money 
efforts by the business. But there has been a shift in this thinking. Various 
authors realized the need for CSR . 
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There are 3 on which CSRholds. 

Good to managing & 

Corporate It into reflection the 
accountability business towards the at large. It is about 
HHHBU'", the requirements ofthe society and cn:atllng a positive 

Environment As a company takes the resources from 
the environment, it should pay back to society the 

effect by its operations and 
environment. 

FORCSR 

Even though has been made VUJ'l"'-CHUl 

other reasons as well that 
They are namely: 

Sustainable 

are consuming resources at much faster rate than the 
rate at it is replaced. So to future generation have access to 
such resources there is need to sustainable 
development issues and take action accordingly. 

another to cross-border 
and global chain has necessitated the need for 
CSR to mllrlln:ilze the unethical practices. 

Communications: 

Advancement in communication like Internet, mobile 
phones etc are making it easier to talk about corporate activities, it 
also chances to increase partnership with other countries. 

Ethics: 

After scams like that Sat yam etc. have 
offaith and confidence among organizations. So by 
activities it helps organizations in 
accountability and ethical standards among cornp.lm1es 
countries. 

ofevery had made it that organizations should 
meet the higher ofsocial and environmental care, no matter 
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where they nn,·r<l'rp 

2. REVIEW OF LITERATURE 

encompasses the 
that a society has of 

,-"V'UUH'~''''~,'U defines corporate 
pnltpr,"'-"<P<: for their impacts on 

"should 

terms and is as f'A'rnr',-'>itr> u,u"",,,,,,,,,,, ",,,.-torr,,,,,,,,,>,, 

by sales revenue and profits offive 

3. 

analysis of annual CSR reports as 
infonnation about the company has been 

all CSR ofcompanies 
tax is found for five years. Using 

...."'cUff'"'' CSR and been H"1~>nT1T' 

purpose of same NSE websites also been studied to 
UP"U"_" which are engaged in CSR activities. Three models have 

developed to 

detail in 
relationship between and CFP. They are UlS,CU,Ssc:u 

section. 

4. 

The main this paper is to find the relationship CSR 
as well as average after tax. Three models been 

MODELl. In this we find whether PAT are affected by CSR ",,,.. u,,,.,,,,- ofthe 
company. 

MODEL2: In this model we to out whether PAT de[len(::iS on CSR 
year. 

1H'J'-" ...L,"· In this model we iJ'-'1JlUU.'J", ofthis year are affected by 
PAT. 

In order to them we have model. 

RUBR 67 : 2455-5959 



CSRs+e 

Using regression 
This shows presence ofsignificant ~1U'''~1hHH 

5. DATA ANALYSIS 

MODELl: In this we find whether PAT are affected by CSR spending ofthe 
company. 

and f value is also significant. 
among two variables. 

MODEL2: In this model we whether PAT depends on spending of 
prevlOus year. 

PAT=u+ 13 CSR 


The above regression equation can be interpreted as CSR spending of 

previous year affects PAT ofthis year or not. Again regression model is used 

and we found out that p value is significant and fvalue is also coming out to 

be significant depicting that there is relationship among both the variables. 


MODEL3: In this model we find ifCSR spending of this year are affected by 

previous PAT. 


Again we have llsed regression model for which following equation is made: 


CSR=u+I3PAT 


Rmming regression model again we found significant affect ofprevious year 

PAT on CSR spending. 


Summary ofall the results are shown below: 


RESULTS OF MODEL 1 

Regression Statistics 
Multiple R 
R Square 
Adjusted R Square 
Standard Error 
Observations 

0.711262289 
0.505894044 

0.49657129 
4448.866601 

55 

ANOVA 
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Intercept 
288 

Adjusted R Square 
Standard Error 
Observations 

0.385913 
O. 
0.113467 

14 
26 

1619.184 2.221187 0.036027023 254.6793914 6938.34241 
28.62082 2.049331 0.04151233 ·0.41694762 117.7239874 

OF MODEL 3 

R Square 
Adjusted R 
Standard Error 
Observations 

ANOVA 

Residual 
Total 

0.928830916 
0.862726871 

4lJ6518897 
27 

Signifi 

157.1186722 2.80534E-12 

24.29630365 10.33562915 2.350732916 0.026929027 3.009677126 45.58293017 
7783 0.016633471 0.001326994 12.53469873 0 0.0139004750.019366466 
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